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Hcppcnstall tiled on behalf of Arizona-American Water Company.
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EXECUTIVE SUMMARY

Thomas M. Broderick testifies in rate design rebuttal that:

The Company can accept a Commission order establishing a new effluent tariff for the Anthem /
Agua Fria wastewater district. The Company, however, cannot accept DMB's proposed effluent
price of $250 / acre foot.

The Company is willing to process applications from low income residents of HOAs to
participate in Sun City's low income program so long as they provide some documentation to
demonstrate where they live so that the Company knows precisely which HOA water account to
provide the $4 per month discount.

The Company accepts Mr. Magruder's proposed miscellaneous charges.
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The Company absolutely does not accept RUCO Mr. Moore's suggestion to forego the "entire
authorized return" while phasing-in the increase over three years.
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I1

2

3

4

5

Q.

INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND TELEPHONE

NUMBER.

My name is Thomas M. Broderick. My business address is 2355 W. Pinnacle Peak Road,

Suite 300, Phoenix, Arizona 85027, and my business phone is 623-445-2420.

Q, ARE YOU THE SAME THOMAS M. BRODERICK THAT SUBMITTED

TESTIMONY ON BEHALF OF THE COMPANY IN THIS CASE ON JULY 2,

2009, ON MARCH 22, 2010 AND ON APRIL 7, 2010?

6

7

8

9 Yes.

10

13

14

15

Q- ARE THERE ANY OTHER COMPANY WITNESSES SUBMITTING

TESTIMONY AT THIS TIME?

Yes. Ms. Connie Heppenstall, consultant, addresses the rate consolidation concepts and

proposals including those presented by Mr. Neidlinger and Mr. Magruder in their May 3,

2010 testimonies and she addresses some updates and corrections to her rate

consolidation model identified earlier by Commission Staff.

II16

17

18

19

20

21

22

Q-

STAND-ALONE RATE DESIGN

HAS DMB ASSOCIATES, INC. ("DMB") TAKEN EXCEPTIGN TO A

COMMISSION APPROVED NON-POTABLE WATER TARIFF?

A.

A.

A.

A. Yes. Mr. Kelly of DMB believes the applicable non-potable tariff (under which both

effluent and raw CAP water are provided) in the Agua Fria water district that was

approved by the Commission in December 2009 (Decision #7l4l0) is excessive at

$2.728 per 1,000 gallons.
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Q- DOES THE COMPANY ACCEPT DMB'S PROPOSAL TO ESTABLISH A NEW

EFFLUENT TARIFF FOR THE AGUA FRIA / ANTHEM WASTEWATER

DISTRICT AT DMB'S PROPOSED PRICE OF $250 PER ACRE FOOT?

In part, yes and in part, no. DMB seeks to take effluent under a new wastewater tariff.

The Company can accept a Commission order establishing a new effluent tariff for this

wastewater district. As a result, upon an order being issued in this case approving such a

1

2

3

4

5

6

7

8

9

tariff, DMB would receive effluent under an effluent tariff in this wastewater district

rather than under an effluent tariff in the Agua Fria water district. DMB would continue

to receive raw CAP water under the existing water tariff.

10

13

14

15

16

17

18

19

20

21

The Company, however, cannot accept DMB's proposed effluent price of $250 / acre

foot. The Company, as presented in my April 7, 2010 rebuttal testimony (page 15, line

17), recommended effluent be priced at a 50% discount from a potable water benchmark

price to incentivize its use. Since that testimony, the Company has further analyzed this

issue and now proposes for the Agua Fria / Anthem wastewater district that the

benchmark price for potable water be the Agua Fria water district commercial tariff' s

second tier existing rate of $3.27 per 1,000 gallons, Therefore, using a 50% discount

applied to $3.27 per 1,000 gallons, the Company now recommends a specific effluent

price of $1.635 per 1,000 gallons for the new effluent tariff in the Agua Fria / Anthem

wastewater district. As DMB notes, DMB would continue to receive raw CAP water

under the existing Agua Fria water non-potable tariff at $2.728 per 1,000 gallons to the

extent it uses any raw CAP water.

22

23

24

Although this is significantly higher than DMB's proposed price of $2501 per acre foot,

the Company feels this is nevertheless a reasonable response to DMB since the Company

is unable to change the other tariffs in the Agua Fria water district to compensate for the

A.

1 Or $0.7672 per 1,000 gallons.
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1

2

3

4

5

loss in revenue requirement associated with reducing the effluent price from $2.728 to

$1 .635 per 1,000 gallons. DMB's comparison to the Mohave district is relevant only to

the extent that it represents one data point in pricing effluent in Arizona. Mr. Kelly's

Exhibit DTK-2 is not a complete list of effluent prices in Arizona. For example, it

excludes Anthem.

6

7

8

9

DMB is a sophisticated organization and the Company recommends to DMB that it

continue to intervene in the Company's future rate cases - regardless of the outcome in

this case - in order to better protect its future interests and better share its perspective on

effluent (and perhaps other issues).

Q- HOW IS THE PRICING OF EFFLUENT IN ANTHEM IMPACTED?10

11

12

13

14

15

16

17

18

A As Anthem Golf and Country Club witness Mr. Howe correctly notes, the Company has

proposed an effluentrate as part of its proposed pro-rata increase to Anthemwater

district tariffs of $2.5648 per 1,000 gallons in this case. Anthem Golf and Country Club

currently pays $1 .43 per 1,000 gallons for effluent under a non-potable water tariff. I

presume that as part of the Anthem / Agua Fria wastewater district, they too would

become eligible for the new effluent tariff in the wastewater district that DMB is

seeking. Hence, unless a party demonstrates that this thinking is incorrect, the Company

would plan on submitting this change in its final rate design schedules in this case.

19

20

III LOW INCOME PROGRAM

Sun City:
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21

Q- IN THE HEARING, THE ALJ ENCOURAGED THE COMPANY TO FIND A

WAY TO ALLOW SUN CITY RESIDENTS OF MULTI-HOUSING UNITS SUCH

AS HOMEOWNER ASSOCIATIONS (c4HOA§a9) TO PARTICIPATE IN THE

EXISTING SUN CITY LOW INCOME PROGRAM. DOES THE COMPANY

HAVE A PROPOSAL?

Yes. The Company is willing to process applications from low income residents of

HOAs to participate in Sun City's low income program so long as they. provide some

documentation to demonstrate where they live so that the Company knows precisely

which HOA water account to provide the $4 per month discount. It will then be up to

each resident to contact its HOA to try to obtain the $4 per month credit the Company

provides in the water bill in the resident's HOA bill. The Company has no involvement

in the billings by HOAs to the HOAs' residents for the myriad of services (including

water) being provided or billed by HOAs. The Company cannot be liable if an HOA

does not provide a credit to the residents on the low income program. The resident is of

course able to terminate his or her participation in the low income program at any time

and that would cease the credit going forward. There may be some additional process

requirements for HOA residents to participate that we have not yet identified. At worst,

the $4 per month credit will be shared by all residents of that Sun City HOA. If the

Commission views that as an issue, then the Company is open to discussion of another

solution or recommends that the Commission deny adding HOA residents to the low

income program.

22

23

24

25

A.

Q.

Anthem :

ANTHEM COUNCIL ASKED THE COMPANY DURING THE HEARING

WHAT INFORMATION IS HELPFUL TO DESIGN A LOW INCOME

PROGRAM FOR ANTHEM. WHAT IS THE STATUS NOW?
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1

2

3

4

5

6

A, The Anthem Council later informed the Company that after considering the matter, the

Anthem Council is not presently interested in supporting a low income program in

Anthem. Therefore, Anthem Council did not provide a response to the Company's

information requests. The results of the 2010 US Census will be informative as regards

such a program in Anthem. Preliminary 2010 Census results will not be available until at

least 201 l .

7

8
9

10

11

IV

Q-

RATE CONSOLIDATION

MR. MAGRUDER FROM TUBAC PROPOSED CHANGES TO THE

COMPANY'S MISCELLANEOUS CHARGES. DOES THE COMPANY

ACCEPT HIS PROPOSAL IN TABLE 12 ON PAGE 32 OF HIS MAY 3, 2010

TESTIMONY?

12 Yes.

13

14

15

16

17

18

19

20

21

22

Q- RUCO'S MR. MOORE SUBMITTED REVENUE REQUIREMENT TESTIMONY

RELATING TO A PHASE-IN OF RATES ON PAGE 5 OF HIS MAY 3» 2010

RATE DESIGN TESTIMONY. DOES THE COMPANY ACCEPT A PHASE-IN

ON THE TERMS SUGGESTED BY MR. MOORE?

A.

A. No. Although the Company objected to the admission of this testimony, the Company

absolutely does not accept his suggestion to forego the "entire authorized return" while

phasing-in the increaseover three years. For the record, the Company does not accept

foregoing any return and it does not accept a phase-in of Anthem's rates, in part, for the

reasons earlier discussed in the hearing by Company President Mr. Towsley and more

recently by Company witness Mr. James Jenkins in his May 7, 2010 testimony.
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1

2

3

4

Q. RUCO'S Ms. JERICH SUGGESTS THE COMPANY HAS SEPARATE "BOOKS"

FOR EACH OF THE COMPANY'S SYSTEMS OR DISTRICTS. IS THAT

CORRECT?

5

6

7

8

9

10

11

12

13

No. The Company's books for public accounting reporting ptuposes are kept at the

Arizona-American consolidated level. We do have business units for each district (and

some large facilities) where direct charges occur for costs such as electricity, but the

majority of costs are incurred in the Arizona corporate business unit and in Service

Company. Hence, the only real district level "books" we have are the schedules and

exhibits prepared for the test year in a rate case. So, Ms. Jericho is accurate that rate

consolidation -- if it occurred company-wide -. would mean that the Company would no

longer prepare district level rate case "books" (A-H schedules and exhibits) unless

ordered to do so. Rather, it would prepare rate case "books" at the state-wide company

level.

Q- DOES THAT CONCLUDE YOUR RATE DESIGN REBUTTAL TESTIMONY?14

15

A.

A. Yes.
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EXECUTIVE SUMMARY1

2

3

4

5

6

7

Ms. Heppenstall testifies as follows:

Ms. Heppenstall explains Version 4 of the rate consolidation model prepared for each of the
operating districts for both water and wastewater for Arizona-American Water Company
(Company) and corrects certain present rate assumptions.

8 Ms. Heppenstall sponsors the Rate Consolidation Model, Version 4.
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1

2

3

4

INTRODUCTION AND QUALIFICATIONS

PLEASE STATE YOUR NAME AND ADDRESS

My name is Constance E. Heppenstall. My business address is 207 Senate Avenue,

Camp Hill, Pennsylvania.

Q- ARE YOU THE SAME CONSTANCE E. HEPPENSTALL THAT SUBMITTED

REBUTTAL TESTIMONY ON REVENUE REQUIREMENT ONAPRIL 7, 2010?

Yes.

5

6

7

8

9

10

11.

Q.

PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS CASE?

Please refer to the Executive Summary, which precedes my testimony.

11

12

13

14

15

16

111.

Q-

WATER AND WASTEWATER RATE CONSOLIDATION MODEL VERSION 4

WHY DID YOU DEVELOP A VERSION 4 OF THE WATER AND

WASTEWATER RATE CONSOLIDATION MODEL?

I developed a Version 4 of the model in response to the Testimony of Dan Neidlinger

filed on behalf of the Anthem Community Council and data requests from the Anthem

Community Council, which requested a live-step version of the model.

Q- WHAT IS DIFFERNCE BETWEEN VERSION 3 AND VERSION 4 OF THE

WATER AND WASTEWATER RATE CONSOLIDATION MODELS?

17

18

19

20

21

22

23

24

Version 4 adds two steps to the rate consolidation models so that the consolidated rates

are transitioned in over five steps instead of the three steps used in Version 3. In

addition, Version 4 varies the percentage of consolidated rates by district so that each

district has an equivalent dollar increase in each step.

A.

A.

A.

A.

A.

DOES VERSION 4 ALSO CORRECT SOME MINOR ERRORS IN PRESENT

RATES THAT WERE IN PRIOR VERSIONS?
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Yes, Version 4 corrects some minor errors in present rates in the Havasu, Mohave and

Paradise Valley districts and corrected the reference to rate AZMID that should have

been A7MlD in the Sun City District..

1

2

3

4

5

6

Q. WHAT IS THE EFFECT OF THE CORRECTIONS TO PRESENT RATES?

The overall effect of the correction in present rates is a minor decrease of present rate

revenue of $7,682.

7

8

Q. DID YOU CREATE STEPPED RATES IN DEVELOPING A VERSION 4 OF THE

MODEL USING COMPANY REBUTTAL REVENUE REQUIREMENTS?

Yes. The stepped rates are in attached Rebuttal Exhibit CEH-1 Stepped Water Rates v4

and Rebuttal Exhibit CEH-2 Stepped Wastewater Rates v4 .

Q. DOES THIS CONCLUDE YOUR REBUTTAL OF INTERVENOR RATE

DESIGN TESTIMONY?

9

10

11

12

13

14

A.

A.

A.

A. Yes.

l



Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP 3. STEP 4 AND STEP 5

Percentage of Consolidated Rates

Residential

Step 1
73%

Step 2
80%

Sun City
Step a
87%

Step 4
93%

Step 5
100%

Step 1
112°/,

Step 2
109%

SCW
Step a
106%

Step 4
103%

Step 5
100%

5/8" . 3/4"
Customer Charge 12.46 13.59 14.72 15.84 16.97 18.96 18.46 17.96 17.47 16.97

First
Next
Next
Next
Over

4,000
6,000

25,000
25,000
60,000

0.8814
1,6820
2.0493
2.4165
2.7838

0.9e11

1.8340
2.2344
2.6349
8.0353

1 .0407
1 .9860
2.4196
2.8533
3.2869

1.1204
2.1380
2.6048
3.0716
3.5384

\.2000
2.2900
27900
32900
87900

1 .3406
2.5584
3.1170
3,6756
4.2342

1.3055
2.4913
3.0352
3.5792
4.1231

1.2703
2.4242
2,9535
3.4828
4.0121

1 .2352
2.3571
2.8717
8.8864
3.9010

1.2000
2.2900
2.7900
3.2900
3.7900

1"

Customer Charge 12.46 13.59 14.72 15.84 16.97 18.96 18.46 17.96 17.47 15.97

First
Next
Next
Next
Over

4,000
s,0o0

25,000
25,000
60,000

0.8814
1 .6820
2.0493
2.4165
2.7888

0.9611
1.8340
2.2344
2,8349
3.0353

1.0407
1.9860
2.4196
2.8533
3.2869

1.1204
2.1380
2.6048
3.0716
35384

1.2000
2.2900
2.7900
3.2900
3.7900

1.3406
2.5584
s. 1170
3.6756
4.2342

1.3055
2.491 s
3.0352
a.5792
4.1231

1 .2703
2.4242
2.9535
3.4828
4.0121

1.2352
2.3571
2,8717
3.3864
3.9010

1 ,2000
2.2900
2.7900
3.2900
3.7900

1 1l2"
Customer Charge 62.32 67.95 73.59 79.22 84.85 94.79 92.31 89.82 B7.34 84.B5

First
Next
Next
Next
Over

25,000
75,000

100,000
100,000
300.000

0.8814
1.6820
2.0498
2.4165
2.7838

0.9611
1.8840
2.2344
2.6349
3.0353

1 .0407
1 .9860
2.4196
23533
3.2889

1.1204
2.1380
2.8048
3.0716
8.5384

1 .2000
2.2900
2.7900
3.2900
3.7900

1 .3406
2.5584
3.1170
8.6756
4.2342

1 .3055
2.4913
8.0352
3.5792
4.1231

1 .2703
2.4242
29535
3.4828
4.0121

1 .2352
2.3571
2.8717
3.3864
3.9010

1 .2000
2,2900
2.7900
3.2900
3.7900

2"

Customer Charge 99.72 10873 117.74 126.75 135.76 151.67 147.69 143.72 13974 135.75

First
Next
Next
Next
Over

50,000
50,000

100,000
100,000
300,000

0.B814
1 .6820
2.0493
2.4185
2.7838

0.9611
1 .B340
2,2344
2.6349
30353

1 .0407
1 .9860
2,4196
2.8533
3.2869

1 .1204
21380
2,6048
8.0716
3.5384

1.2000
2.2900
2.7900
3.2900
3.7900

1.3406
2.5584
s. 1170
3.6756
4.2342

1.3055
2.4918
8.0352
3.5792
4. 1231

1.2703
2.4242
2.9535
3.4828
4.0121

1.2352
2.3571
2.8717
3.3864
3.9010

12000
2.2900
2.7900
3.2900
3. 7900

a"

Customer Charge 186.97 208.86 220.76 237.65 25455 284.38 276.92 269.47 262.01 254.55

Firs(
Next
Next
Next
Over

75,000
25,000

100,000
100,000
300,000

0.8814
1.6820
2.0493
2,4165
2.7838

0.9611
1 .8340
2.2344
2.6849
3.0353

1,0407
119860
2.4195
2.8533
3.2869

1 .1204
2.1380
2.6048
3.0716
3.5384

1.2000
2.2900
2.7900
@2900
3.7900

1.3408
2.5584
3. 1170
3.6756
4.2342

1.3055
24913
3.0352
3.5792
4. 1231

1 .2703
2.4242
2.9535
3.4828
4.0121

1.2352
2,3571
2.8717
3.3864
3.9010

1 .2000
22900
2.7900
32900
37900

4"

Customer Charge 311.61 339.77 367.93 396.09 42425 473.97 461 .54 449.11 438,68 424.25

First
Next
Next
Next
Over

100,000
100,000
100,000
100,000
400,000

0.8814
1 .6820

2.0493
24165
2.7838

0.9611
1 .8340
2,2344
2.6349
3.0353

1 .0407
1 .9860
2.4196
2.8533
32869

1.1204
2. 1380
2.6048
3.071 S
3.5384

1 .2000
2.2900
2.7900
3.2900
3,7900

1.3406
2.5584
3.1170
3.6756
4.2342

1 .3055
2.4913
3.0352
3.5792
4.1231

1.2703
2.4242
2.9535
3.4828
4.0121

1.2352
2.3571
2.8717
33864
3.9010

1 .2000
2,2900
2.7900
3.2900
3.7900

6"

Customer Charge 623.22 679.54 735.88 79218 848.50 947.94 923.08 898.22 a7a,a6 848.50

First
Next
Next
Next
Over

100,000
100.000
100,000
100.000
400,000

0.8814
1.6520
2.0498
2.4155
27838

0.9611
1.8340
2.2344
2.6349
3.0353

1 .0407
1 .9860
2.4196
2.B533
3.2869

1.1204
2.1380
2.6048
30716
3,5384

1.2000
2.2900
2.7900
3.2900
3.7900

1.3406
2.5584
3. 1170
3.6756
42342

1.3055
2.4913
3.0352
3.5792
4. 1231

1 .2703
2.4242
2.9535
3.4828
4.0121

1.2352
2.3571
2.B717
3.3884
3.9010

1.2000
2.2900
2.7900
32900
37900

1



Rebuttal Exhibit
CEH-1

Stepped Water Rates

SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP 3, STEP 4 AND STEP 5

Percentage al Consolidated Rates

Step 1
73%

Step 2
80%

Sun City
Step 3
87%

Step 4
93%

Step 5
100%

Step 1
112%

Step 2
109%

SCW
Step 3
106%

Step 4
108%

Slap 5
100%

Non~Potable Rate
Percentage of Consolidated Rates
Customer Charge

73% 80% 87% 98% 100% 112% 109% 106% 103% 100%

All Consumption 1 .B363 2.0022 2.1681 2.3341 2.500 2.7930 2.7198 2.6465 2.5733 2.5000

Private Fire Rate

10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00

22.50 22.50 22.50 22.50 22.50 22.50 22.50 22.50 22.50 22.50

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

160.00 160.00 160.00 160.00 160.00 160.00 160.00 160.00 160.00 160.00

/ 250.00 250.00 250.00 250.00 250.00 250.00 250.00 250.00 250.00 250.00

350.00 36000 360.00 360.00 360.00 360.00 aeo.oo 360.00 360.00 360.00

211

Customer Charge
3"

Customer Charge
4"

Customer Char es"

Customer charge
8"

Customer Charge
10"
Customer Charge
12"
Customer Charge
Hydrants
Customer Charge 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00

2



Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP 3, STEP 4 AND STEP 5

Percentage of Consolidated Rates

Resldential

Step 1
105%

Step 2
104%

Aqua Fria
Step 3
103%

Step 4
101%

Step 5
100%

Step 1
20B%

Step 2
181%

Anthem
Step 8
154%

Step 4
127%

Step 5
100%

5/8" .. 3/4"
Customer Charge 17.86 17.64 17.42 17.19 1ts.97 3531 s0.7a 2814 s 2156 16.97

First
Next
Next
Next
Over

4,000
6,000

25.000
25,000
60,000

1.2630
2.4102
2.9365
3.4627
3.9890

1.2473
2.3802
2.8999
8.4195
3.9392

12315
2.3501
2.8632
3.3764
3.8895

1.2158
2.3201
2.8266
3.3332
3,8397

112000
2.2900

2.7900
3.2900
3.7900

2.4972
4.7855
5.B060
68465
7.8870

2. 1729
4. 1466
50520
5,9574
68627

1.B4BS
3.5277
42980
5.0652
5.B385

1.5243
2.9089
3,5440
41791
45142

1.2000
2.2900
2,7900
3.2900
3.7900

1"

Customer Charge 17.ae 17.64 17.42 17,19 16,97 35:31 30.73 2814 $ 21.56 16.97

First
Next
Next
Next
Over

4,000
6,000

25,000
25,000
60,000

1 .2630
2.4102
2.9365
3.4527
3.9890

1 .2473
2.3802
2.8999
3.4195
3.9392

1 .2315
2.3501
2.8632
8.3764
3.8895

1.2158
23201
2.8255
33332
3.B397

1 .2000
2.2900
27900
32900
37900

2,4972
4,7655

5.8060
6,8465
7,BBI/0

2. 1729
4. 1456
50520
59574
6.8627

1.B485
3.5277
4.2980
5.0682
5.8385

1.5243
2.9089
3.5440
4,1791
4.8142

1 .2000
22900
2.7900
3.2900
3.7900

1 1/2"
Customer Charge 89.30 88.19 87.08 85.96 84.B5 176.57 153.64 130.71 $ 10778 84.85

First
Next
Next
Next
Over

25,000
75,000

100,000
100,000
300.000

112630
2.4102
2.9365
8.4627
3.9890

1.2473
2.3802
2.8999
3.4195

3.9392

1.2315
2.3501
2.8632
3.3764
3.8895

12155
2.3201
2.8266
33332
3.8397

1.2000
2.2900
27900
3.2900
3.7900

2.4972
4.7e55
5.8060
6,8465
7.8870

2,1729
4. 1466
5.0520
5.9574
6,BG27

1.8486
3.5277
4.2980
5.0682
5.8385

1.5243
2.9089
3.5440
4,1791
4.8142

1.2000
2.2900
2.7900
3.2900
3.7900

2"

Customer Charge 142,89 141.11 139.32 137.54 135.76 282.52 245.83 209.14 $ 172.45 135.75

First
Next
Next
Next
Over

50,000
50,000

100.000
100,000
300.000

1 .2630
2.4102
2.9365
3.4627
3.9890

12473
2.3802
2.8999
3.4195
39392

1.2315
2,3501
2.8632
3.3784
3.8895

1 2158
2.3201
2,8266
3.3382
3.8397

1.2000
2.2900
2.7900
3.2900
3.7900

2.4972
4.7555
5.8060
6.8465
7.5870

2. 1729
4. 1486
5.0520
5.9574
5.8627

1.8486
85277
4.2980
5.0682
5,8385

1.5243
2.9089
3.5440
4.1791
4.8142

1.2000
2.2900
2.7900
3.2900
3.7900

3"

CustomerCharge 267.91 264.57 261 .23 257,89 254.55 52972 480.93 392.18 $ 823.34 254.55

First
Next
Next
Next
Over

75,000
25,000

100,000
100.000
300.000

112830
2.4102
2.9365
3.4627
3.9890

1.2473
2.3802
2.8999
3.4195
3.9392

1.231 s
2.3501
2.8632
3.3764
3.8895

112158
2.3201
2.B286
3.3332
3.B397

1.2000
2.2900
2.7900
3.2900
3.7900

2.4972
4.7655

5.8060
68465
7.8870

2. 1729
4. 1468
5.0520
5.9574
6.8627

1.8485
3.5277
4.2980
5.0682
5.8385

1 .5243
2.9089
3.5440
4.1791
4.a142

1 .2000
2.2900

2.7900
3.2900
3.7900

4"

Customer Charge 446.52 440.95 435.39 429.82 42425 882.88 768.21 653.56 $ 538.90 424.25

First
Next
Next
Next
Over

100.000
100.000
100.000
100.000
400,000

1 .2630
2.4102
2.9365
3.4627
3.9890

1,2473
2.3802
2.8999
3.4195
8.9392

1 .2315
2.3501
2.8632
3.3764
3.8895

1 .2158
2.3201
2.8258
33332
38397

1.2000
2.2900
2.7900
3,2900
3,7900

2.4972
4.7655
5.8080
6.8465
7.8870

2 1729
4 1468
5.0520
5.9574
B.BS27

1,8486
3.5277
4.2980
5.0682
5.8385

1.5243
2.9089
3.5440
4. 1791
4.8142

1 .2000
2.2900
2.7900
3.2900
3.7900

6"

Customer Charge 893.05 881.91 870.77 B5964 848,50 1,785.73 153642 1,307.11 $1,077.81 B4B.50

First
Next
Next
Next
Over

100.000
100.000
100,000
100.000
400,000

1.2630
2.4102
2.9865
3.4627
3.9890

1 .2473
2.3802
2.8999
3.4195
3.9392

1.2315
2.3501
2.8632
3.3764
3.8895

1.215B
2.a201
28286
3.3332
3.8397

1.2000
2.2900
27900
32900
3.7900

2.4972
47655
5.8060
68465
7.8870

2. 1729
4. 1486
5.0520
59574
6.5827

1 .B4B6
3.5277
42980
506a2
58385

1.5243
29089
3.5440
4.1791
48142

112000
2.2900
2.7900
3.2900
3.7900

3



Rebuttal Exhibit
CEH-1

Stepped Water Rates

SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP 3, STEP 4 AND STEP 5

Percentage al Consolidated Rates
Step 1
105%

Step 2
104%

Agua Fria
Step 3
103%

Step 4
101%

Step 5
100%

Step 1
208%

Step 2
181%

Anthem
Step 8
154%

Step 4
127%

Step 5
100%

Non-Potable Rare
Percentage al Consolidated Rates
Customer Charge

105% 104% 103% 101% 100% 100% 100% 100% 100%

All Consumption 2.6313 2.5984 2.5656 2.5328 2.5000 2.5000 2.5000 2.5000 $ 2500 s 2.500

Private Fire Rate

10.00 10.00 10.00 10.00 10.00 1o.00 10.00 10.00 10.00 10.00

22.50 22.50 22.50 22.50 22.50 22.50 22.50 22.50 22.50

40.00

90.00

22.50

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

9000

180.00 160.00 160.00 160.00 180.00 160.00 160.00 160.00 160.00 180.00

250.00 250.00 25000 250.00 250.00 250.00 250.00 250.00 250.00 250.00

360.00 360.00 360.00 860.00 360.00 360.00 360.00 360.00 360.00 360.00

2"

Customer Charge
3"

Customer Charge
4"

Customer Charge
s"

Customer Charge
8"

Customer Charge
10"
Customer Charge
12"
Customer Charge
Hydrants
Customer Charge 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00
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Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARV OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2. STEP 3, STEP 4 AND STEP 5

Percentage at Consolidated Rates

Residential

Step 1
151 v..

Step 2
138%

Tubae
Step a
126° />

Step 4
113%

Step 5
100%

Step 1
64%

Step 2
73%

Mohave
Step 3
82%

Step 4
91%

Step 5
100%

5/B" . 3/4"
Customer Charge 25.64 23.47 21.31 19,14 16.97 10.80 12.34 13.89 15.43 16.97

First
Next
Next
Next
Over

4,000

6.000
25.000
25.000
60,000

1.8132
3.4602
4.2157
4.9712
5.7267

1.6599
3. 1676
3.8593
4.5509
5.2425

1.5066
2.8751
3.5028
4.1306
47583

1.3533
25825
3.1464
3.7103
4.2742

1 .2000
2.2900
2.7900
32900
3.7900

0.764
1 .458
1 .776
2.094
2.412

0.873
1.665
2.029
2.393
2.757

0.982
1.874
2.283
2.692
3,101

1 .091
2 0 8 2
2.536
2.991
3.446

1 .200
2.290
2.790
8.290
3.790

1"

Customer Charge 25.64 23.47 21.31 19.14 16.97 10,B0 12.34 13.89 15.43 15.97

First
Next
Next
Next
Over

4.000
6.000

25.000
25,000
60,000

1 .8132
3.4602
4.2157
4.9712
57267

1 .6599
3.1676
3.8593
4.5509
5,2425

1 .5066
2.8751
3.5028
4.1306
475B3

1.3533
z5 a 2 5
3,1484
37103
4.2742

1.2000
2.2900
2.7900
3.2900
3.7900

0.764
1 4 5 8
1.77B
2.094
2.412

0.873
1 .666
2.029
2.393
2. 757

0.982
1.874
2 2 8 3
2.892
3 101

1 .091
2.082
2.536
2.991
3.446

1.200
2.290
2.790
3.290
3.790

1 1/2"
Customer Charge 128.21 117.37 106.53 95.69 84.85 5 4 0 1 S1 .72 89.43 77.14 84.85

First
Next
Next
Next
Over

25,000

75,000
100,000
100,000
300,000

1 .8132
3.4602
4.2157
4.9712
5.7267

1.6599
3. 1676
3.8593
4.5509

5.2425

1,5066
2.8751
3.5028
4.1306
4.7583

1.3533
25825
s. 1464
3,7103
4.2742

1 .2000
2.2900
2 7 9 0 0
3.2900
3.7900

0.764
1 .458
1 .778
2.094
2 ,4 \2

0B73
1 .866
2 0 2 9
2.393
2.757

0.982
1 874
2.283
2.892
3.101

1.091
2.082
2.536
2.991
3.446

1 .200
2.290
2.790
3.290
3 7 9 0

2"

Customer Charge 205.13 187.79 170.45 153,10 1 3 5 7 6 86.41 9B.75 111.09 123.42 135.76

First
Next
Next
Next
Over

50,000
50 v000

100,000
100,000
aoo,oo0

1.8122
3.4602
4.2157
4.9712
5.7267

1.6599
3. 1676
3.8593
4.5509
5.2425

1 .5066
2.8751
3.5028
4.1305
4,7583

1.3533
2,5825
3.1464
3.7103
4.2742

1.2000
2.2900
2.7900
3.2900
3.7900

0.764
1.458
1.776

2.094
2,412

0.873
1.666
2,029
2 3 9 3
2.757

0.982
1.874
2 2 8 3
2.692
3.101

1.091
2.0B2
2.536
2,991
3 4 4 6

1 .200
2 2 9 0
2.790
3.290
3 7 9 0

3"

Customer Charge 384.63 352.11 319.59 287.07 254.55 18202 1B5.15 20829 231,42 254.55

First
Next
Next
Next
Over

75,000
25,000

100,000
100,000
300,000

1 .8132
3.4602
4.2157
4.9712
5.7267

1 .6599
a. 167G
3.8593
4.5509
5.2425

1 .5055
2.B751
3.5028
4.1306
4.7583

1.3533
2.5825

3,1454
3,7103
4,2742

1 .2000
2.2900
2.7900
3.2900
3.7900

0.764
1 45a
1 .776
2 0 9 4
2.412

0 5 7 3
1 .666
2.029
2.393
2.757

0 9 8 2
1.a74
2283
2,692
3. 101

1.091
2 0 8 2
2 5 3 8
2.991
3.446

1.200
2.290
2.790
3 2 9 0
3 7 9 0

4"

Customer Charge 641.04 586.84 532.85 47845 424.25 270.04 308.59 347.14 385.70 424.25

First
Next
Next
Next
Over

100,000
100.000
100,000
100,000
400.000

1 .8132
3.4602
4.2157
4.9712
5,7267

1.6599
3. 1676
3.8593
4.5509
5.2425

1 .5056

2.8751
3.5028
4. 1306
4.7583

13533
25825
31464
37103
4.2742

1 .2000
2.2900
2.7900
3.2900
87900

0,764
1.458
1.776
2.094
2.412

0.873
1 .656
2.029
2 e 9 3
2.757

0.9B2
1,874
2.283
2.692
3 1 0 1

1.091
2.082
2.538
2.991
3.446

1 .200
2.290
2.790
3.290
3.790

5"

Customer Charge 1282.08 1 .173.69 1,065.29 95590 B48.50 54007 517.18 694.29 771 .39 848.50

First
Next
Next
Next
Over

100,000
100,000
100,000
100,000
400,000

1.8132
3.4602
4.2157
4.9712
5.7267

1.6599
a. 1676
3.8593
4.5509
5.2425

1 .5066
2.8751
3.5028
4.1306
4.7583

13533
2.5825
3.1464
3.7103
42742

12000
2.2900
2.7900
3.2900
37900

0.784
1 .458
1.776
2.094
2.412

0.873
1 668
2.029
2.393
2.757

0,982
1 874
2.283
2.692
3.101

1.091
2.082
2.536
2.991
3.446

1.200
2.290
2.790
3.290
3 7 9 0

5



Rebuttal Exhibit
CEH-1

Stepped Water Rates

SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP a. STEP 4 AND STEP 5

Percentage al Consolidated Rates
Step 1
151 %

Step 2
138%

Tubae
Step a
126%

Step 4
113%

Step 5
100%

Step 1
64%

Step 2
73%

Mohave
Step a
82%

Step 4
91%

Step 5
100%

Non~Potable Rate
Percentage of Consolidated Rates
Customer Charge

All Consumption

Private Fire Rate

10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00 10.00

2250 22.50 22.50 22.50 22.50 22.50 2250 22.50 22.50 22.50

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

4000

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

160.00 160.00 160.00 160.00 160.00 160.00 160.00 160.00 160.00 160,00

250.00 250.00 250.00 250.00 250.00 250.00 250.00 25000 250.00 250.00

360.00 360.00 360.00 360.00 360.00 860.00 360.00 36000 860.00 860.00

2"

Customer Charge
a"

Customer Charge
4"

Customer Charges"

Customer Charge
a"

Customer Charge
10"
Customer Charge
12"
Customer Charge
Hydrants
Customer Charge 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00

-6-



Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP 3, STEP 4 AND STEP 5

Percentage ii Consolidated Rates

Residential

Step 1
127%

Step 2
120%

Havasu
Step 3
113%

Step 4
107%

Step 5
100%

Step 1
92%

Step 2
94%

Paradise
Valley
Step 3
96%

Step 4
98%

Step 5
100%

5/8" . 3/4"
Customer Charge 21.50 20.87 19.24 18.10 16.97 15.68 16.00 16.32 1665 16.97

First
Next
Next
Next
Over

4,000
6,000

25,000
25,000
60,000

1 .520
2.901
3.535
4. 168
4.802

1 .440
2.749
3.349
3.949
4.549

1 .360
2.596
3.162
3.729
4.296

1.280
2.443
2.976
3.510
4043

1 .200
2.290
2.790
3.290
3.790

1.108
2.115
2.577
3.039
3.501

1.131
2.159
2.530
3.102
3.573

1.154
2.203
2.684
3.164
3.645

1 .177
2.246
2.737
3.227
3.718

1 .200
2290
2.790
8.290
3.790

1"

CustomerCharge 21.50 20.37 19.24 18.10 16.97 15.58 16.00 18.32 16.65 16.97

First
Next
Next
Next
Over

4,000
6,000

25,000
25,000
60,000

1.520
2.901
3.535
4. 168
4.802

1.440
2.749
3.349
3.949
4.549

1.360
2.596
a. 162
3.729
4.296

1.280
2.443
2.976
3.510
4.043

1.200
2.290
2.790
3.290
8.790

1.108
2.115
2.577
3.039
3.501

1.181
2159
2.630
3.102
3.573

1 .154
2.203
2.684
8.164
3.645

1 . 177
2.246
2.737
3.227
3.718

1,200
2.290
2.790
3.290
3.790

1 1/2"
Customer Charge 107.50 101,84 96.18 90.51 84.85 78.88 79.99 81 .61 83.23 84.85

First
Next
Next
Next
Over

25.000
75,000

100,000
100,000
300.000

1 .520
2.901
3.535
4. ws
4.802

1440
2.749
3.349
3.949
4.549

1.360
2.596
8.162
3.729
4.296

1.280
2.443

2.976
3.510
4.043

1.200
2.290
2.790
3.290
3.790

1 .108
2.115
2.577
3,039
3.501

1.131
2.159
2.630
3.102
3.573

1 .154
2.203
2.684
3.164
3.545

1 .177
2.246
2.737
3.227
3.718

1.200
2.290
2.790
2290
3.790

2"

Customer Charge 172.01 162.95 153.88 144.82 135.76 125.40 127.99 13058 133.17 135.76

First
Next
Next
Next
Over

50,000
50,000

100,000
100,000
300,000

1 .520
2.901
3.535
4.168
4802

1 .440
2,749
3.349
3.949
4.549

1.360
2.596
s. 1 G2
8.729
4.296

1 .280
2.443
2976
3510
4.043

1.200
2.290
2.790
3.290
3790

1,108
2115
2.577
3.039
3.501

1 .131
2.159
2.630
3.102
3.573

1.154
2.203
2.684
3.164
3.645

1,177
2.246
2.737
8.227
3.718

1 .200
2.29o
2.790
3.290
3.790

a"

Customer Charge 322,51 805.52 288.53 271 .54 25455 235.13 239.98 244,84 249.69 254.55

First
Next
Next
Next
Over

75.000
25,000

100.000
100,000
300,000

1 .520
2.901
3.585
4.168
4.802

1.440
2.749
3.349
3.949
4549

1.360
2.596
3162
3.729
4,298

1 .280
2.443
2,976
3,510
4.043

1 .200
2.290
2.790
3.290
3.790

1.108
2.115
2.577
3.039
2.501

1.131
2.159
2.630
3.102
3,578

1.154
2.203
2.684
3.164
3.645

1.177
2,245
2,737
3.227
a.71e

1 .200
2.290
2.790
8.290
3.790

4"

Customer Charge 537.52 509.21 480.89 452.57 424.25 391 .88 399.97 408.06 416.16 424.25

First
Next
Next
Next
Over

100,000
100,000
100,000
100,000
400,000

1 .520
2.901
3.535
4.168
4.802

1.440
2.749
5.349
3.949
4.549

1 .360
2.598
3,162
3,729
4.296

1.280
2,443
2.976
3.510
4.048

1.200
2.290
2.790
3.290
3790

1.108
2.115
2.577
3.039
3.501

1.131
2.159

2.630
3.102
3.573

1.154
2.203
2.684
3.164
3.845

1.177
2.246
2.787
3.227
3.718

1 .200
2.290
2.790
3.290
3.790

6"

Customer Charge 1 ,075.05 1,018.41 961.77 905.14 848.50 783.78 799.94 816.13 832.31 848.50

First
Next
Next
Next
Over

100,000
100,000
100,000
100,000
400,000

1 .520
2.901
3.535
4.168
4.802

1.440
2.749
8.349
3.949
4.549

1.360
2.598
3.162
3.729
4.296

1 .280
2.443
2.978
3.510
4.043

1.200
2.290
2.790
3.290
3790

1 .108
2.115
2.577
8.039
3.501

1 . 131
2. 159
2.630
3. 102
3.573

1.154
2,203
2.684
3.164
a.645

1.177
2.246
2.737
3.227
3,718

1.200
2.290
2790
8.290
3.790

7



Rebuttal Exhibit
CEH~1

Stepped Water Rates

SUMMARY OF CONSOLIDATlON RATES
VERSION 4
STEP 1, STEP 2, STEP s, STEP 4 AND STEP 5

Percentage al Consolidated Rates
Step 1
127%

Step 2
120%

Havasu
Step 3
113%

Step 4
107%

Step 5
100%

Step 1
92%

Step 2
94%

Paradise
Valley
Step a
96%

Step 4
98%

Step 5
100%

Non-Potable Rate
Percentage al Consolidated Rates
Customer Charge

All Consumption

Private Fire Rate

10.00 10.00 1000 10.00 10.00 10.00 10.00 10.00 10.00 10.00

22.50 22.50 22.50 22.50 2250 2250 22.50 22.50 22,50 22.50

40.00

90.00

40.00

90.00

4000

9000

4000

9000

40,00

90.00

40,00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

40.00

90.00

160.00 160.00 160.00 150.00 16000 160,00 150.00 160.00 160.00 160.00

250.00 250.00 250.00 25000 250.00 250.00 25000 250.00 250.00 250.00

360.00 360.00 360.00 350.00 350.00 360.00 360.00 360.00 360.00 360.00

2"

Customer Charge
a"

Customer Charge
4"

Customer Charge6"

Customer Charge
s"

Customer Charge
10"
Customer Charge
12"
Customer Charge
Hydrants
Customer Charge 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00

8



Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARV OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2 STEP 3, STEP 4 AND STEP 5

SCW

Percentage of Consolidated Rates

Commercial, pA, Turf Rates and Blocks

Step 1
78%

Step 2
80%

Sun City
Step 3
87%

Step 4
93%

Step 5
100%

Step 1
112%

Step 2
112%

Step 3
106%

Step 4
103%

Step 5
100%

5/8" . 3/4"
Customer Charge 12.46 13.59 14.72 15.84 18.97 1B.96 1B.9G 17.96 17.47 16.97

First
Next or First
Next
Next
Over

10,000
25,000
25,000
60,000

0.8814
1.6820
2.0493
2.4165
2.7B38

0.9611
1.8340
2.2344
2.6349
3.0353

1 .0407
1 .9860
2.4196
2.8533
32869

1.1204
2.1380
2.6048
3.0716
8.5384

1.2000
2.2900
2,7900
3.2900
3.7900

1.3406
2.5584
3.1170
3.6756
4.2342

1.3406
2.5584
3.1170
36756
4.2342

1.2703
24242
2.9535
3.4828
4 .0121

1.2352
2.3571
2.8717
3.3864
3.9010

1.2000
2.2900
2.7900
3.2900
3.7900

1"

Cuslomer Charge 3116 83.98 36.79 39.61 42.43 47.40 47.40 44.91 43.67 42.43

First
Next or First
Next
Next
Over

10,000
25,000
25,000
60,000

0.8814
1.6820
2.0493
24165
2.7838

0.9611
1 .aa4o
2.2344
2.6349
3.0353

1 .0407
1 .9860
2.4196
2.8533
3.2869

1.1204
2.1380
2.6048
3.0716
3.5384

1 .20o0
2.2900
2,7900
3.2900
3.7900

1.3406
2.5584
3.1170
36755
4.2342

1.3406
2.5584
3.1170
3.6755
4.2342

1 .2703
2.4242
2.9585
3.4828
4.0121

1,2352
2.3571
2.8717
3.3854
3.9010

1 .2000
2.2900
2.7900
3,2900
3.7900

1 1/2"
Customer Charge 62.32 67.95 73.59 79.22 84.85 94,79 94.79 89.82 87.34 84.85

First
Next or First
Next
Next
Over

100,000
100,000
100,000
300 v000

0,8814
1 .6820
2,0493
2.4165
2.7838

0.9611
1.8340
2.2344
2.6349
3.0353

1 .0407
1.9860
2.4195
2.8533
3.2869

1 .1204
2.1380
2.6048
30716
3.5384

1 .2000
2.2900
2.7900
32900
3.7900

1 .3406
2,5584
3.1170
3.6756
4.2342

1 .3406
2.5584
3.1170
3.6756
4.2342

1 .2703
2.4242
2.9535
3.4828
40121

1 .2352
2.3571
2.8717
3.3864
3.9010

1.2090
22900
2.7900
3.2900
8.7900

2"

Cus1omer Char e 99.72 108.73 117,74 126.75 135.76 151.57 151.67 143.72 13974 135.76

First
Next or First
Next
Next
Over

100,000
100,000
100,000
300,000

0,8814
1.6820
2.0493
2.4165
2.7838

0.9611
1 .8340
2.2344
2.6349
3.0353

1 .0407
1 .9860
2.4196
2.8533
3.2B69

1 .1204
2.1380
2.6048
3.0716
3.5384

1 .2000
22900
2.7900
3.2900
3,7900

1 .3406
2.5584
3.1170
3.6756
4.2342

1.3406
2.5584
3.1170
3.6756
4.2342

12703
2,4242
2.9535
3.4828
4.0121

1,2352
2.3571
2.8717
3.3864
3.9010

1 .2000
2.2900
2.7900
3.2900
3.7900

3"

Customer Charge 186,97 203.85 220.76 237.65 254,55 284.38 284.38 269.47 262,01 254,55

First
Nextor First
Next
Next
Over

100.000
100.000
100,000
300,000

0.8814
1 .6820
2.0493
24165
2.7B38

0.9611
1 .8340
2.2344
2.6349
3.0353

1 .0407
1 .9860
2.4195
2.8533
3.2869

1.1204
2.1380
2.6048
3.0716
3.5384

1 .2000
2.2900
2.7900
3.2900
3.7900

1 .3406
2.5584
3.1170
3.6756
4.2342

1 .3406
2.5584
3.1170
3.6756
4.2342

1.2703
2.4242
2.9535
3,4828
4.0121

1 .2352
2.3571
2,8717
3.3864
3,9010

1.2000
2.2900
2,7900
3.2900
3.7900

4"

Customer Charge 311.61 339.77 367.93 396,09 424.25 473.97 473.97 449.11 435.68 424,25

First
Nextor First
Next
Next
Over

200,000
100,000
100,000
400,000

0,8814
1 .6820
2.0493
2.4165
2.7838

0.9611
1 .8340
2.2344
2.6349
3.0353

1 .0407
1 .9850
2.4196
2.8533
3.2869

1.1204
2.1380
2.5048
3.0716
3.5384

1 .2000
2.2900
2.7900
32900
3.7900

1 .3406
2.5584
3.1170
3.6756
4.2342

1 .3406
2.55B4
3.1170
3.6756
4.2342

1 .2703
2.4242
2.9535
3.4828
4.0121

1 .2352
2.8571
2.8717
3.3864
3.9010

1 .2o00
2.2900
2.7900
3.2900
3.7900

6"

Customer Charge 623.22 679.54 73586 792.18 848.50 947.94 947.94 898.22 873.36 848.50

First
Nextor First
Next
Next
Over

200.000
100,000
100.000
400,000

0.8814
16820
20493
2.4165
2.7838

0.9611
1 .8340
2.2344
2.6349
30353

1.0407
1 .9860
24196

2.8533
3.2869

11204
2.1380
2.6048
3.0718
3.5384

1.2000
2.2900
2.7900
3.2900
3.7900

1.3406
2.5584
3.1170
3.8755
4.2342

1.5406
2.5584
3,1 170
3-6755
4,2342

1.2703
2.4242
2.9535
3,4a28
4 .0121

1,2352
2.3571
2.8717
3,3864
3.9010

12000
2.2900
2.7900

3.2900
3.7900



Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP 3. STEP 4 AND STEP 5

Percentage of Consolidated Rates
Step 1
105%

Step 2
104%

Agua Fria
Step 3
103%

Step 4
101%

Step 5
100%

Step 1
208%

Step 2
181%

Anthem
Step 3
154%

Step 4
127%

Step 5
100%

Commercial, OPA, Turf Rates and Blocks

5/8" .. 3/4"
Customer Charge 17,86 17.64 17.42 17.19 16.97 35.31 30.73 26.14 2158 16.97

a

Firs\
Next Ur First
Next
Next
Over

10,000
25,000
25,000
60,000

12630
2.4102
2.9365
3.4627
8.9890

1 .2473
2.3802
2.8999
3.4195
3.9392

1 ,2315
23501
2.8632
3.3764
3.8895

1 .2158
2.3201
2.8266
3.3332
3.8397

1 .2000
2.2900
27900
3.2900
3.7900

2.4972
4.7555
5.8060
6.8465
78870

2.1729
4. 1466
5.0520
5.9574
6.8627

1 .8486
3.5277
4.2980
5.0682
5.8385

1.5243
2.9089
3.5440
4.1791
4.8142

1 .2000
2.2900
2.7900
3.2900
3.7900

1"

Customer Charge 44.65 44,10 43.54 42.98 42.43 88.29 76.82 65.36 53,89 4243

First
Next or First
Next
Next
Over

10,000
25.000
25,000
60,000

1 .2530
2.4102
2.9365
3.4627
3.9890

1 .2473
2.3802
2.8999
3.4195
3.9392

1 .2315
2.3501
2.8632
3.3764
3.8895

1 .2158
2.3201
2.8266
3.3332
3.8397

12000
2.2900
2.7900
32900
3.7900

2.4972
4.7655
5.8060
6.8465
7.8870

2.1729
4.1466
5.0520
5.9574
6.8627

1 .8486
3.5277
4,2980
5.0662
5.8385

1.5243
2.9089
3,5440
41791
48142

1 .2000
2.2900
2,7900
32900
3.7900

1 1/2"
Customer Charge also 88.19 87.08 85.96 84.85 176.57 153.64 130.71 107.7B 84,85

First
Next or First
Next
Next
Over

100.000
100.000
100,000
300,000

1 .2630
2.4102
2.9365
3.4627
3.9B90

1 .2473
2.3802
2.8999
3,4195
3.9392

1 .2315
2.3501
2.8632
33764
3.8895

1 .2158
2.3201
2.8266
3.3382
3.8397

1 .2000
2.2900
2.7900
3.2900
3.7900

2.4972
47655
5.8060
6.8465
7.8870

2.1729
4.1466
5.0520
5.9574
6.8627

1 .a4ae
3.5277
4,2980
5.0682
5.8385

1.5243
2.9089
3,54-so
4. 1791
48142

1 .2000
2.2900
2,7900
3.2900
37900

2"

Customer Charge 142.59 141.11 139.32 137.54 135.76 282.52 245.83 209.14 17245 135.76

First
Next or First
Next
Next
Over

100,000
100,000
100,000
300,000

1 .2630
2.4102
29365
34527
39890

1 .2473
2.3802
2,8999
3.4195
3.9392

1 .2315
2.3501
2.B632
3.3764
38895

1.2158
2.a201
2.8266
3.3332
3.8397

1 .2000
2.2900
2.7900
3.2900
3.7900

2,4972
4,7655
5.8060
6.8465
7.8870

2.1729
4.1466
5.0520
5.9574
5.8627

1 .8486
3.5277
4.2980
5.0682
5.B3B5

1.5243
2.9089
35440
4,1791
48142

1 .2000
2.2900
2,7900
32900
37900

3"

Customer Charge 267.91 26457 261.23 257.89 254.55 529.72 460.93 392.13 323.34 254.55

FarSI
NeXI or First
Next
Next
Over

100,000
100,000
100,000
300 v000

12530
24102
2,9365
3.4627
3.9590

12473
2.3B02
2.a999
3.4195
8,9392

1,2815
2.3501
2.8632
3.3764
3.B895

1 .2158
2.3201
2.8286
3.3332
3,8397

1 .2000
2.2900
2.7900
3.2900
3.7900

2.4972
4,7655
5.8060
6.8465
7.8870

2. 1729
4. 1466
5.0520
5.9574
6.8627

1 _84B5
3.5277
4.2980
5.0682
5.8385

15243
2.9089
3.5440
4.1791
4.8142

12000
2.2900
2.7900
3.2900
3.7900

4"

Customer Charge 445.52 440.95 435.89 42982 424.25 882.85 768.21 653.56 538.90 424.25

Flrsl
Next or First
Next
Next
Over

200,000
100,000
100,000
400,000

1 .2630
2.4102
2.9365
8.4627
3.9890

1 .2473
2.3802
2.8999
3.4195
3.9392

1 .2315
2.3501
2.8632
3.3764
38895

1 .2158
2.3201
2.8266
3.3332
3.8397

1 .2000
2.2900
2.7900
3,2900
3.7900

2.4972
4.7655
5.8060
6.8465
7.8870

2. 1729
4. 14es
5.0520
5.9574
6.8627

1.8486
3.5277
4.2980
5.0682
5.8385

1.5243
2.90B9
3.5440
4.1791
4.B142

12000
2.2900
27900
3.2900
3.7900

61v

Customer Charge 893.05 881 .91 870.77 859.64 848.50 1,765.73 1,536.42 1,307.11 1 ,077.B1 848.50

First
Nextor First
Next
Next
Over

200,000
100,000
100,000
490,000

1 .2630
2.4102
2.9365
3.4627
3.9890

1 .2473
2.3802
28999
3.4195
3.9392

1 .2315
2.3501
2.8632
3.3764
3.8895

1.2158
2.3201
2.8266
3.3332
3.8397

1 .2000
2.2900
2.7900
3.2900
3.7900

2.4972
47655
5.8060
8.8465
7.8870

2.1729
4.1466
5.0520
5.9574
6.8627

1 .8486
3.5277
4.2980
5.0682
5.8385

1.5243
2.9089
3.5440
4.1791
4.B142

12000
2.2900
2.7900
3.2900
3.7990

10-



Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2, STEP 3, STEP 4 AND STEP 5

Percentage of Consolidated Hates

Commercial, pA, Turf Rates and Blocks

Step 1
151%

Step 2
138%

Tubae
Step 3
126%

Step 4
113%

Step 5
100%

Step 1
64%

Step 2
73%

Mohave
Step 3
82%

Step 4
91%

Step 5
100%

5/8" . 3/4"
Customer Charge 25.64 23.47 21 .31 19.14 16.97 10.80 12.34 13.89 1543 $ 16.97

FUse
Next or First
Next
Next
Over

10,000
25,000
25,000
60,000

1 .8182
3.4602
4.2157
4.9712
5.7267

1 .6599
3.1676
3.8593
4.5509
5.2425

1 .5066
2.8751
3.5028
4.1306
4.7583

1 .3533
2.5825
3.1464
3.7103
4.2742

1 .2000
2.2900
2.7900
3.2900
3.7900

0.7638
1 .4576
1.7758
2.0941
2.4123

0.8729
1 .6657
2,0294
2.3931
2.7568

0.9819
1,9738
2.2829
2.6920
3. 1012

1 .0910
2.0819
2.5365
2.9910
3.4456

1 .2000
2.2900
2.7900
3.2900
3.7900

1"

Customer Charge 64.10 58.68 53.26 47.54 42.48 27.oo 30.86 3471 38.57 $ 42.43

First
Next av First
Next
Next
Over

10,000
25,000
25,000
60,000

1.8132
3.4602
4,2157
4.9712
5.7267

1.6599
3.1676
3.8593
4.5509
5.2425

1 .5066
2.8751
3.5028
4.1306
4.7583

1.3533
2.5825
8.1464
3.7103
4.2742

1.2000
2.2900
2.7900
3.2900
3.7900

0.7638
1 .4576
1 .7758
2.0941
2.4123

0.8729
1 .6657
2.0294
2.8931
2.7568

0.9819
1 .8738
2.2829
2.6920
3.1012

s .091 o
2.0819
25365
2,9910
3.4456

1.2000
2.2900
2.7900
32900
3.7900

1 1/2"
Customer Charge 128.21 117.37 105.53 95.69 84.85 54.01 61 .72 G9.43 77.14 $ 84.85

First
New\or First
Next
Next
Over

100,000
100,000
100,000
300,000

1.8132
3.4602
4.2157
4.9712
5.7267

1.G59g
3,1676
3.8593
4.5509
5.2425

1 .5066
2.8751
3.5028
4.1306
4.7583

1 .3533
2.5825
3.1464
8.7103
4.2742

1 .2000
2.2900
2.7900
32900
3.7900

0.7538
1.4576
1.7758
20941
2.4123

08729
1 .6657
2.0294
2.3931
2.7568

0.9819
1 ans
2.2829
2.6920
3.1012

1 .0910
2.081 g
2.5365
2.9910
3,4455

1 .2000
2.2900
2.7900
3.2900
3.7900

2"

Customer Charge 205.13 187.79 170.45 153.10 135.76 86.41 9875 111,09 123.42 $ 135.76

First
Next or First
Next
Next
Over

100,000
100.000
100,000
300,000

1 .8132
3.4602
4.2157
4.9712
5.7267

1 .6599

3.1676
3.8593
4.5509
5.2425

1 .5066
2.8751
3.5028
4.1306
4.7583

1 .3533
2.5825
3.1464
3.7103
4.2742

12000
2.2900
2.7900
3.2900
3.7900

0.7638
1 .4576
1 .7755
2.0941
2.4123

0.8729
1 .6657
2.0294
23931
2.7568

0.9819
1 .8738
2.2829
2.6920
3.1012

1.0910
2.0819
2.5365
2.9910
3.4456

1 .2000
2.2900
2.7900
3.2900
3.7900

3"

Customer Charge 384.63 352.11 319.59 287.07 254.55 182,02 185.15 208.29 231.42 $ 254.55

Flrsl
Nex\ or First
Next
Next
Over

100,000
100,000
100,000
300,000

1.8132
3.4502
4.2157
4.9712
5.7267

1 .6599
3.1676
3.8593
4.5509
5.2425

1 .5066
2.B751
3,5028
4.1306
4.7583

1,3533
2.5825
3.1464
3.7103
4.2742

1 .2000
2.2900
2.7900
3.2900
3.7900

0.7638
1 .4576
1.7758
2.0941
2.4123

0.8729
1.6657
2.0294
2.3931
2,7568

0.9819
1.8738
22829
2.6920
31012

1 .0910
2.0819
2.5365
2.9910
3.4456

1 .2000
2.2900
2.7900
3.2900
3.7900

4"

CustomerCharge 641.04 586.84 532.65 478.45 424.25 270.04 308,59 347.l\4 385.70 $ 424.25

First
Next or First
Next
Next
Over

200,000
100,000
100,000
400.000

1.8132
3.4602
4.2157
4.9712
5.7267

1 .6599
3.1676
338593
45509
5.2425

1 .5066
2.8751
3.5028
4.1306
4.7583

1 .3533
2.5825
3.1464
3.7103
4.2742

1.2000
2.2900
2.7900
3.2900
3.7900

0.7638
1.4575
1 .7758
2.0941
2.4123

0.8729
1.5657
2.0294
2.3931
2.7568

0.9819
1 .8735
2.2829
2.6920
3.1012

1.0910
2.0819
2,5365
2.9910
3.4456

1 .2000
2.2900
2.7900
3.2900
3.7900

5'-

Customer Charge 1,282.08 1,173.69 1,065.29 956.90 848.50 540.07 617.18 89429 771,39 $ 848.50

First
Next or First
Next
Next
Over

200,000
100,000
100,000
400,000

1 .8132
34602
4.2157
4.9712
5.7267

1 .6599
3.1676
3.8593
4.5509
5.2425

1 .5066
2.8751
3.5028
4.1306
4.7583

13533
25825
3.1464
3.7103
4.2742

1 .2000
2.2900
2.7900
3.2900
3.7900

0.7638
1 .4576
1 .7758
2.0941
2.4123

0.8729
1 .6657
2.0294
2.3931
2.7568

0.9819
1.8738
2.2829
2.6920
3.1012

L0910
2.0819
2.5365
2.9910
8.4456

1 2000
2.2900
2.7900
3.2900
3.7900
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Rebuttal Exhibit
CEH-1

Stepped Water Rates

ARIZONA AMERICAN WATER COMPANY
SUMMARY OF CONSOLIDATION RATES
VERSION 4
STEP 1, STEP 2. STEP 3. STEP 4 AND STEP 5

Percentage of Consolldated Hates
Step 1
127%

Step 2
120%

Havasu
Step 3
113°/>

Step 4
107%

Step5
100%

Step 1
92%

Step 2
94%

Paradise
Valley
Step a
96%

S\ep 4
9B°/>

Step 5
100%

Commercial, pA, Turf Rates and Blocks

5/8" .. 3/4"
Customer Charge 21.50 20.37 19.24 18.10 16.97 15.68 16.00 16.32 16.65 15.97

Flrsl
Nextor First
Next
Next
Over

10,000
25,000
25,000
80,000

1 .5204
2.9014
3.5849
4.1684
4.8019

1.4403
2.7486
3.3487
3.9488
4.5489

1.3602
2.5957
3.1625
3.7292
4.2960

1 .2801
24429
2.9762
3.5096
4.0430

1 .2000
2.2900
2.7900
3.2900
3.7900

1 .1084
2.1153
2.5771
3.0390
3.5008

1.1313
2.1590
2.6303
3.1017
3.5731

1 .1542
2.2026
2.6835
3.1645
3.6454

1.1771
2.2463
2.7368
32272
3.7177

12000
22900
2,7900
32900
37900

1"

Customer Charge 53.75 50.92 48.09 45.26 42.43 39.19 40.00 40.8t 4162 42.43

First
Next or First
Nexl
Next
Over

10 ,000
25,000
25 ,000
50,000

1 .5204
2.9014
3.5349
4.1684
4.8019

1 .4403
2.7486
3.3487
3.9488
4.5489

1 .3602
2.5957
3.1625
3.7292
4.2960

1.2801
2.4429
2,9762
3,5096
4.0430

1 .2000
2.2900
2.7900
3.2900
3.7900

1.1084
2.1153
2.5771
3.0390
3.5008

1.1313
2.1590
2,6303
3.1017
3.5731

1 .1542
2.2026
2.6836
3.1645
3.6454

1 .1771
2.2453
2.7368
3.2272
3.7177

1 .2000
2.2900
2.7900
3.2900
37900

1 1/2"
Customer Charge 107.50 101,84 98.18 90.51 84.85 78.38 79.99 a1.e1 83.23 84,85

First
Nextor First
Next
Next
Over

100,000
100,000
100,000
300,000

1.5204
29014
35349
4.1684
4.8019

1 .4403
2.7486
3.3487
3.9488
4.5489

1 .3602
2.5957
3.1625
3.7292
4.2960

1 .2801
2.4429
2.9762
3.5695
4.0430

1 .2000
2.2900
2.7900
3.2900
3.7900

1.1084
2.1153
2.5771
30390
3.5008

1.1313
2.1590
2.6303
3.1017
3.5731

1 .1542
2.2026
2.6836
31 s45
3.6454

11771
2.2463
27358
32272
3.7177

1 .2000
22900
27900
3.2900
3.7900

2"

Customer Charge 172.01 15295 153.88 144.82 135.76 125.40 127.99 130.58 13317 135.75

First
Next or First
Next
Next
Over

100,000
100,000
100v000
300.000

1.5204
29014
35349
4.1684
4.8019

1,4403
2,7486
334B7
394B8
4.5489

1 .3602
2.5957
31625
3.7292
4.2960

1.2801
2.4429
2.9762
3.5096
4.0430

1 .2000
2.2900
2.7900
3.2900
3.7900

1 .1084
2.1153
2.5771
3.0390
3.5008

1.1313
2.1590
25303
3_1017
3.5731

1 .1542
2.2026
2.6836
a. 1645
3.6454

1.1771
2.2453
2.7368
32272
3.7177

12000
2.2900
27900
3.2900
3.7900

3"

Customer Charge 322.51 305.52 28853 271 .54 254.55 235.13 239.98 244.84 249.69 254.55

First
Next or First
Next
Next
Over

100.000
100,000
100,000
300.000

1 .5204
2.9014
3.5349
4.1684
4.8019

1.4403
2.74BB
3.3487
3.9488
4,5489

1 .3602
2.5957
3.1625
3.7292
4,2960

1.2801
2.4429
2.9762
3.5096
4.0430

1.2000
2.2900
2.7900
3.2900
3.7900

1 .1084
2.1 153
2.5771
3.0390
3.5008

1.1313
2.1590
2.6303
3.1017
3.5731

1 .1542
2.2026
2.6836
3.1645
3.6454

1.1771
2,2463
2.7368
3.2272
3.7177

1 ,2000
2.2900
2,7900
3.2900
3.7900

4"

Customer Charge 537.52 50921 480.89 452.57 424.25 391 .88 399.87 408.06 416.16 424.25

First
Next or First
Next
Next
Over

200.000
100.000
100,000
400,000

1 .5204
2.9014
3.5349
4.1684
4.8019

1 .4403
2.7486
3.3487
3.9488
4.5489

1 .3602
2.5957
3.1525
3.7292
4.2960

1 .2801
2.4429
2.9762
3.5096
4.0430

1 .2000
2.2900
2.7900
3.2900
3.7900

1.1084
2.1153
2.577\
3.0390
3.5008

1.1313
21590
2.6303
3.1017
3.5731

1 .1542
2.2026
2.6836
3.1645
3.6454

1.1771
22463
2.7368
3.2272
3.7177

1.2000
22900
2.7900
3.2900
37900

6"

Customer Charge 1.07s.05 1,01841 961.77 905.14 848.50 783.76 799.94 816.13 B32.31 B4B.50

First
Next or First
Next
Next
Over

200.000
100,000
100,000
400.000

1 .5204
2.9014
3.5349
4.1684
4.8019

1 .4403
2.7486
3.3487
3.9488
4.5489

1 .3602
2.5957
3.1625
3.7292
4.2960

1 .2801
2.4429
2.9762
3,5096
4.0430

1.2000
2.2900
2.7900
3.2900
3.7900

1.1084
2.1153
2.5771
3.0390
3,5008

1.1313
2.1590
2.6303
3.1017
3,5731

1 .1542
2.2026
2,6836
3.1645
3.6454

1.1771
2.2463
2.7368
3.2272
3.7177

1 .2000
2.2900
2.7900
3.2900
3.7900
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Rebuttal Exhibit
CEH-2

Stepped Wastewater Rates
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Rebuttal Exhibit
CEH-2

Stepped Wastewater Rates
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